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SUBJECT: BROWN AND ROOT INVESTMENT IN MALTA 

1 . DURING A VISIT LAST MONTH TO MALTA BY MR. BEN H. POWELL, 

JR., EXECUTIVE VICE PRESIDENT OF BROWN AND ROOT, INC., THE 

HOUSTON COMPANY AND THE MALTA DEVELOPMENT CORPORATION (MDC) CONCLUDED 
AN AGREEMENT TO FORM A JOINT VENTURE CALLED BROWN AND ROOT/MALTA 
LTD., A COMPANY TO BE 80 PERCENT OWNED BY BROWN AND ROOT AND 20 PER- 
CENT BY THE MDC. ACCORDING TO POWELL, THE NEW VENTURE WILL RECRUIT, 

TRAIN, AND MAKE AVAILABLE SKILLED AND SEMI-SKILLED MALTESE FOR 
WORK ON CONSTRUCTION PROJECTS IN THE MIDDLE EAST AND LIBYA AND 
ESTABLISH A FABRICATION YARD TO MAKE PIPE SPOOLS AND MODULES FOR 
PROJECTS IN NEARBY AREAS WHERE BROWN AND ROOT OBTAIN 
CONTRACTS TO DO FABRICATION WORK. POWELL BELIEVES THAT THE MALTA 
VENTURE SHOULD BE COMPETITIVE AND A REAL AID IN BUILDING INDUSTRIAL 
AND MUNICIPAL PLANTS AND FACILITIES IN SAUDI ARABIA AND LIBYA. 

2. COMMENT: MALTA DEVELOPMENT CORPORATION OFFICIALS 
EXPRESSED GREAT PLEASURE AT THE SUCCESSFUL CONCLUSION 
OF NEGOTIATIONS WITH BROWN AND ROOT, CITING THE AGREE- 
MENT AS A VINDICATION OF ITS CAMPAIGN TO SELL MALTA 

AS A CONVENIENT BASE OF OPERATIONS FROM WHICH TO SERVE 
THE MIDDLE EASTERN MARKET. THE MDC ALSO MENTIONED THAT 
THEY WERE NEGOTIATING WITH PULLMAN KELLOG FOR THE 
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ESTABLISHMENT OF A SIMILAR VENTURE TO BE LOCATED IN MALTA. 
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